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Abstract



This study aimed to know about the effects and consequences of the global crisis on
the performance of Jordanian public shareholding companies listed in Amman stock
exchange market .in addition ,it would explain how to deal with it ,treat its effect and
show the impact of profits for these companies their market value and stock trading
due to the crisis.
The study population consisted of all listed companies except for those with
uncompleted data, whether it was for the profit, market value and stock trading .224
companies represented their work with values of profit or loss, 184 companies
represented market value and 169 companies viewed the stock trading for the years
2008 -2009. The study relied on content and content analysis to reach the desired
results. It arrived at a number of result .The most important was that the international
financial crisis is caused by the accumulation of fiscal errors and policies, absence of
control and ethics. Also being away from investing in real economic activities ,in time
of increasing the use of innovative financial instruments .Some of the most important
results the study reached are :-
1-The international crisis negatively affected Jordan, especially in the profits of
financial and service sectors .The rate of decline in profit of financial sector reached
48% whereas it reached 20% for the service sector .Industry sector achieved positive
results at the beginning of the crisis .The proportion of the rise in profit reached 30%
but the effects and consequences started to show by the first half of the year 2009 as
the profit declining by 41% .
2-The crisis has it great effect on the profit of the financial sector (Bank, insurance
,Financial, Services, Real estates ) the profit declined in all its sub sectors with high
ratio 31% ,150% ,219% ,and 130% sequence.
3-Both financial and service sectors were able to absorb some of effects and
consequences of the crisis where it achieved positive results in the first half of the
year 2009. The loss ratio of the financial sector decreased by 118% and the profit of
the service sector increased by 35% whereas it was the opposite for industry sector
that noticed a decline in its profit by 41%
4-The crisis negatively affected the market value for the company shares in all key
sectors (Financial ,Services ,Industry ) . The market value declined by 36% for the

financial sector, 35% for services and 55% for industry.



5-Only the industry sector was able to absorb the effects and consequences of the
crisis . Its market value increased by 29% for the first half of the year 2009 despite the
decline of its profit during the same period.

6-Stock trading declined in all key sectors .The decline ratio reached 42% for the
financial sector ,79% for the services and 63% for the industry sector.

Most important recommendations by the researcher:-

-Following more flexible monetary policy by the central bank to encourage banking
sector granting credit facilities to customer through same action such as reducing the

discount rate

-Abandon the over- reservation policy exercised by the covering council in the
banking sector and deal seriously with the recommendations issued by the formed
state commission to stimulate the economy such as reducing interest rates for

borrowers and rescheduling accumulate loans.
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Credit Suisse $ -2.00 billion
Royal bank of Scotland $-2.6 billion
Bayern $-3.2 billion
Bank of America $-5.3 billion
Detsche bank $-7.1 billion
Morgan Stanley $-9.4 billion
Hsbc $-17.2 billion
Citigroup $ -21.10 billion
Merrill lynch $-22.0 billion
Ubs $-37.4 billion
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One-sample statistics

Mean Std. Deviation | Std. Error Mean

sumprofit 4140226 1111356.000 1512365

One-sample Test

Test value =3

t|Sig. (2- Mean | 95% confidence

tailed) | difference interval difference

lower upper

sumprofit 2.738 008 | 4140223.3 | 1106804 | 7173642

HO2 Al A )l A il
Gl il A ) Aadl o Al Ao U Aglas) AND 5) age S 2 W

S ) deladl daalisd)
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One-sample statistics

Mean Std. Deviation | Std. Error Mean

sumMarket 199069.0 49906.00000 TE+007
One-sample Test

Test value =3

t|Sig. (2- Mean | 95% confidence

tailed) | difference interval difference

lower upper

sumMarket 2.676 .010 | 2.0E+008 | SE+007 3E+008

HOs Al A )l dna A0

Gl Jgal aaa e Gl AU Adlas) ANY 5) age G aag Y

Saia Y1 Al daaliwd)

One-sample statistics

Mean

Std. Deviation

Std. Error Mean

sumSize

51823.38

12.69640

19828.55
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One-sample Test

Test value =3

t|Sig. (2- Mean | 95% confidence

tailed) | difference interval difference

lower upper

sumsize 2.613 013 | 51820.382 | 11745.38 | 91895.38

HO4 4xyl ) A 1) dpeda Al

Al e canp A Y G dglan) AVS @D dygme clis i g Y

Jndy S 50 A8 pudl Aol e i 5 A Y1 e L Y1 55 el S 0 28 o

Paired samples statistics

Mean Std. Deviation | Std. Error Mean

Pair sumprofit 492878.0 120370.00000 1794371

1  sumMarket 1990696 499065.00000 TE+007
Paired samples correlation

correlation

Pair 1 sumprofit & sumMarket 584
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Paired samples Test

Paired differences t|Std. (2-
. tailed)
95%  confidence
interval of the
difference
lower upper
Pair 1 sumprofit-sumMarket | -3E+008 | -5E+007 2.646 011

Paired samples statistics

Mean Std. Deviation | Std. Error Mean
Pair sumMarket 2167331 519969.00000 8E+007
1 sumsize 518233.0 126964.00000 19828.55
Paired samples correlation
correlation
Pair 1 sumMarket & sumsize 231
Paired samples Test
Paired differences t|Std. (2-
" tailed)
95% confidence
interval of the
difference
lower upper
Pair 1 sumMarket-sumsize | 5SE+007 | 4E+008 2.668 011
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Model summary

" A ) g

Model R R Square | Adjusted R | Std. Error of

Square | the Estimate

1 .584¢ 341 325 | 409921568

a. predictors :(constant) ,sumprofit .

ANOVA”b

Model | Sum  of df Mean f sig
square square

I Regression | 3.7E+018 1|3.733E+018 22.218 .000"
Residual | 7.2E+018 43 | 1.680E+017

Total | 1.1E+019 44

a. predictors :(constant) ,sumprofit .
b. Dependent variable :sumMarket .
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Coefficients®

Model | Unstandardized | Standardized t Sig.
coefficients coefficients
B Std. Beta
Error
1 (constant) | 8E+007 | 7E+007 584 1.206 234
sumprofit 24.200 5.134 4714 .000

a. Dependent variable :sumMarket

MO, Ao Apuusi ) i 31

Model summary

VA sl Lgtiadd g dpia )Y dalad)

Model R R Square | Adjusted R | Std. Error of
Square | the Estimate
1 231¢ .053 029 | 512406803

a. predictors :(constant) ,sumsize .

177




ANOVA”"b

Model | Sum  of df Mean f sig
square square
1 Regression | 5.7E+017 1 |5.749E+017 2.189 .147°
Residual | 1.0E+019 39 | 2.626E+017
Total | 1.1E+019 40
c. predictors :(constant) ,sumSize .
d. Dependent variable :sumMarket .
Coefficients®
Model Unstandardized | Standardized t Sig.
coefficients coefficients
B Std. Beta
Error
2 (constant) | 2E+008 | 9E+007 231 1.938 .060
sumsize 944.202 | 638.119 1.48 147

a. Dependent variable :sumMarket
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Model summary

Model R R Square | Adjusted R | Std. Error of

Square | the Estimate

1 .600° 361 327 | 426608063

a. predictors :(constant) ,sumsize ,sumprofit.

ANOVA”b

Model | Sum  of df Mean f sig
square square

I Regression | 3.9E+018 2| 1.949E+018 10.712 .000"
Residual | 6.9E+018 38 | 1.820E+017

Total | 1.1E+019 40

e. predictors :(constant) ,sumSize,Sumprofit .
f. Dependent variable :sumMarket .
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Coefficients®

Model Unstandardized | Standardized t Sig.
coefficients coefficients
B Std. Beta
Error
3 (constant) | 6E+007 | 8E+007 753 456
sumprofit 23.17 5.422 558 4.274 .000
sumsize 668.701 | 535.168 163 1.250 219
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a. Dependent variable :sumMarket
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